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Oil price down $12.04 to $73.24 pb

KUWAIT CITY, Aug 4, (KUNA): The
price of Kuwaiti oil dropped by USD
12.04 1o reach USD 73.24 per barrel
s trading compared
with USD 85.28 per barrel in Fri- US
day's trading, according to the price

announced by the Kuwait Petroleum
Corporation(KPC).
Globally, Brent crude went down by
USD 6 35 to settle at USD 83.77 pb, while
‘est Texas Intermediate decreased by
USD 4.33 reaching USD 80.34 ph.
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Gulf Bank holds its first half 2026 earnings webcast

KUWAIT CITY, Aug 4: Gulf
Bank held its first half 2026
earnings webcast on Monday
3rd August 2026, to present
and discuss the Bank’s fin
cial performance. The webcast
was organized by EFG Hermes
and presented by Sami Mah-
fouz, Acting Chief Executive
Officer of Gulf Bank, and Mr.
David Challinor, Chief Finan-
cial Officer of Gulf Bank. The
discussion was moderated by
Ms. Dalal AlDousari, Deputy
General Manager of Investor
Relations at Gulf Bank.
Operating Environment
Mr. Sami Mahfouz, Acting
Chief  Executive Officer of

Sami Mahfouz

David Challinor

Dalal AlDousari

Gulf Bank, d the
webcast with key updates re-
garding the operating environ-
ment and Gulf Bank’soverall
position during the first half
of 2026.Mr. Mahfouz stated:
“The first half of 2026 was
marked by elevated geopo-
litical tensions and heightened
regional uncertainty. While
these  developments  have

B Mahfouz:

W Kuwalt continues to demonstrate resilience, supported
by strong economic and financial sector fundamentals.

W Favorable banking sector conditions contributed to a
stable and supportive operating environment.

W Gulf Bank delivered strong financial performance while
maintaining rabust asset quality and prudent risk manage-
ment

B The Bank continued to advance its transition to Islamic
banking through progress across multiple strategic work-
streams.

M Challinor:

M First-half loan growth reached 7.6%, driven by strong
corporate banking activity.

M Operating expenses reflected continued investment
in strategic initiatives and the long-term growth of the
business.

W Lower funding costs contributed to stronger mar-
gins ldnuring the second quarter and supported earnings

rowth.

g M Cost of risk declined to 16 basis peints for the quarter,
marking one of the lowest levels reported in several years.

funds fell by 6 basis points in
Q2 after falling 5 basis points
in Q1. And th narily re-
flected the repricing follow-
ing the December rate cuts.
Looking ahead, obviously the
key driver of margin move-
ments are changes in bench-
mark rates. And the general
consensus is that rate cuts are
significantly less likely now
than they were at the start of
the year, which is positive for
the margin outlook. We'd also
expect CASA levels to start
increasing, which will work to
put downward pressure on the
cost of funds.”

Cost of Risk

On Cost of Risk, Mr. Challi-
nor, remarked: “The net credit
cost charge for Q2 was 2.5 mil-
lion, which translates into a cost
of risk of only 16 basis points
for the quarter. Now clearly, we
haven't seen such a low level of
quarterly cost of risk and credit
cost for many years, which is an
outstanding result, and this was
indeed the biggest driver of the

weighed on sentiment across
parts of the region, Kuwait has

inued to d e resils supported by strong sover-
eign fundamentals, and the stability of its financial sector. The
country’s credit profile remains robust, while continued access
to both domestic and international funding markets reinforces
confidence in Kuwait’s financial position and funding flexibil-

ity.

Mr, Mahfouz added “From a banking sector perspective, con-
ditions remained broadly favorable during the first half of the
year. The unchanged benchmark interest rates provided greater
stability for businesses and better visibility for borrowers. More-
over, the sector continued to benefit from strong cay ahz:mon
healthy Inquldlu’ levels, and sound regulatory oversight”

He added: “Against this backdrop, Gulf Bank delivered a
strong p:rform.tlme during the first half of the year. We achieved
growth in profitability, expanded our lending portfolio, and
maintained robust asset quality. These results underscore the re-
silience of our business model, the strength of our risk manage-
ment framework, and the disciplined execution of our s
priorities We continued advancing our planned trans
lamic banking and made progre: iple workstreams,
including governance, products, systems, p
further strengthening our operational readiness for the transition
as we move through the necessary regulatory and shareholder
approval process.”

Loan Growth

Commenting on loan growth, Mr. David Challinor, Chief Financial
Officer of Gulf Bank stated:*We had another strong quarter of net

loan growth in Q2 of 118 million or 1 9%, which has brought growth
in the first half to 7.6%. And once again the corporate banking busi-
ness was the growth engine with a mix of high quality local and
international transactions However, the market growth in the retail
segment was only 1.6%, which reflects the continuation of a sub-
dued environment leading to highly competitive pricing. But our
strategy remains, which is to continue a disciplined approach in our
credit appetite and to prioritisecredit quality over volume, which has
resulted in a better performing loan book Looking forward, we an-
ticipate that loan growth in the second half will develop at a more
moderate pace.

Operating Expense

On operating expense Mr. Challinor mentioned: “Operating
expense growth for the first half was 8%, which represented an
absolute increase of 3.8 million. Now, three quarters of that in-
crease related to the “other expense” category. And the growth
was mainly due to the advancement of our strategic projects,
amic conversion and the merger, coupled with an opera-
k provision.Now, in terms of guidance, I'd previously
mentioned that the cost growth for FY26 would be around the
mid-to-high single digit range, but I think the laner is now more
likely.”

Margins

In regard to net interest margin, Mr. Challinor noted: “We
saw the margin expand in Q2 by 8 basis points from the QI
level. And this expansion was driven by a decrease in the cost
of funds combined with an increase in income yields. The cost of

bottom-line eamings growth.
And we saw in Q2 both a lower
specific provision and a higher level of recoveries than we'd usu-
ally seen in previous quarters, which is a very encouraging develop-
ment Now on the corporate side, we had several provision releases
coupled with recoveries which together helped to lower the Bank's
credit costs even further, If we look at the percentage of loans clas-
sified as stage 2. it’s now only at 2.3% which is likely the lowest in
the Kuwaiti banking system. So, our balance sheet is in a relatively
strong position versus competitors to handle any future shocks aris-
ing due to the current geopolitical situation.In terms of guidance. At
the start of the year, we expected the cost of risk to land in the 50-t0-
60-point range for FY26, but we're now lowering this to under 50
basis points.”
Conversion to Sharia compliance
About the updates on the Islamic banking conversion and the
potential merger with Warba Bank, Mr. Sami Mahfouz, Acting
Chief Executive Officer of Gulf Bank noted: *As mentioned ear-
lier on the Sharia-compliant conversion, the Bank continues to
make measured progress in line with the regulatory framework
following the Central Bank of Kuwait's preliminary approval.
Implementation efforts are advancing across core work streams,
with dedicated teams overseeing the transition across business,
operation, and technical areas. Focus remains on ensuring readi-
ness in a structured manner, while maintaining consistency in
service delivery. As for the potential merger with Warba Bank,
is progressing in an orderly manner, and any material
will be communicated in line with disclosure require-

AAW backs Kuwait emergency
fund with $1 mlin contribution

KUWAIT CITY, Aug 4: Ali AN

Abdulwahab Al Mutawa Com-

mercial Co. (AAW) announced
Egholl ulagllaie wde aspw
nn.\aDULwnHr.R AL MUTAWA

its contribution of USD 1 mil-
lion to the Kuwait Emergency
Response  Fund, reaffirmin,
its longstanding commitment
to supporting national ini
tives that strengthen Kuwa
preparedness and resilience in
responding to emergencies and
exccplmnal circumstances.,

AAW ized that the con-
tribution reflects its commitment
to corporate and natio
rcspm\slblhly as well as its
lief in the importance of cnll.llm
ration between the public and
private sectors in supporting ini-
tiatives that strengthen national
resilience and cont
guarding communitie:

The company reaffirmed its
commiiment to supporting the
Kuwait Emergency Response
Fund, reflecting
dedication to
create a lasting national im-

AAW LOGO 2025

pact und strengthen Kuwait's
to address future

chu!lengcs.

Ali Abdulwahab Al Mutawa
Commercial Company is one of
the largest retail and distribution
companies in Kuwait, operating
across multiple sectors and rep-
resenting more than 100 global
brands in the wholesale and retail
markets.

As part of its continued invest-
ment in Kuwait, AAW has main-
tained the expansion of its retail
presence, supporting  economic
activity while remainil
mitted to national i

Main 50 Incex rises

Boursa Kuwait turns
lower in Tues. trade

KUWAIT CITY, Aug 4,
(KUNA):  Boursa  Kuwait
closed Tuesday lower, with

proximately USD 78 5 million
The premier market index also
16.70

Al-Ghanem: Strengthening public-private partnerships

Warba delegation meets Governor of Farwaniya
to examine community development initiatives

KUWAIT CITY, Aug 4: The Gover-
nor of Farwaniya, H.E. Sheikh Athbi
daser Al-Athbi Al-Sabah, met with a

lef on from Warba Bank led by
Chief Executive Officer Shaheen Ha-
mad Al-Ghanem at the Govemorate
Headquarters. The n ng centered
on strengthening cooperation across
community and sustainable devel-
‘opment initiatives within Farwaniya
‘Govemorate

The discussions addressed ways to
align efforts between government au-
thorities and private-sector financial
institutions to implement community
programs that contribute o local de-
velopment and social well-

Key Discussion l\xpws

Chief Executive Officer of Warba
Bank, stated:
“This visit reflects the strong re-
lationship between Warba Bank and
Fa ya Governorate and high-
lights the value of wllabmalml\
with govemment entities to achieve
sustainable social impact. Corporate
social responsibility remains a core
pillar of Warba Bank''s strategy as we
continue to support national develop-
it goals and advance community
i

will continue to expand its coordina-

official institutions to rein-

force its role as a partner in sustain-

able socio-economic development.
About Warba Bank:

advance
goals.

B Public-Private  Collaboration:
Strengthening coordination between
Warba Bank and Farwaniya Gover-

sustainable  development  pore 10 execute 1a

sponsibility projects.
B Socio-Economic Role: Reaf-
firming the banking scetor's role

eted social re-

H.E. Sheikh Athbi Naser Al-Athbi Al-Sabah, and CEO, Shaheen Al-Gha-
nem,

Warba Bank is a leading Islamic
bank in Kuwait with a strong focus
on Sharia-compliant digital banking.
With one of the largest shareholder
bases in the country, the bank deliv-
ers inmovative financial products and
services, reinforcing its
digital-focused financi

in supperting social development

alongside its financial activities
Executive Commentary:
Shaheen  Hamad  Al-Ghanem,

the general index falling 66.76
points, or 0.75 percent, to
8.847.09 points.

Trl.dmg volume reached ZAJ I
s through |
cash transactions, with & lold]
value of KD 69.5 million, or
about USD 226.6 million,

The main market index de-
clined 318.13 points. or 3.45 per-
cent, to 8 898 35 points. Atotal of
120.5 million shares were traded
through 8,970 cash transactions,
worth KD 24.1 million, or ap-
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edged down,  shedding
points, or 0.18 percent, to close
at 9,295.38 points. Trading on
the index totaled 1225 million
shares across 9,372 cash trans-
actions, with a value of KD 454
million, equivalent to about USD
1483 million.
In comrast, the Main 50 In-
dex rose 17.57 points, or 0.17
ent, 1 10,191.16 points. It
saw 822 million shares traded
through 5.591 cash transactions,
valued at KD 17.3 million, or
around USD 56 4 million.

A group photo of the Warba Bank delegation, headed by the CEO, with His Excellency the Govemor of Farwaniya.
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