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Kuwait equities outperform GCC peers, supported by resilient bank earnings
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1 Kuwait equities outperform GCC peers, supported by resilient bank earnings
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ARAB TIMES, THURSDAY, AUGUST 6, 2026

Al Ahli Bank of Kuwait Group holds H1 2026 analyst conference call

KUWAIT CITY, Aug 5: Al Ahli Bank of
Kuwait (ABK) hested its H1 2026 ana-
lyst conference attended by Giel-JTan M.

Van Der Tol, Group CEO; Shiamak Soun

awalla, Group Dr. Abdulazs
Chief Strategy Officer; and Osama
in, Assistant General Manager of Strategy

continued re-
: K delivered a strong
first half performance, demonstrating the
resilience of our franchise, the quality of

i and our ability to execute
against our strategic objec-

tive:

He added, “Our results reflect strong
momentum across our lines of business.
We delivered healthy earning growth,
expanded our balance sheet, further im-
proved asset quality and maintained a
robust capital . while strengthen-
ing our funding pmh]» and ptaining a

approach to risk
Tup.:l\r.r these achievements reinforce the
resilience of our business model and pro-
vide a solid platfarm for Future growth.”

Van Der Tol highlighted that net profit
attributable to sharcholders increased by
169% year-o to KD37.1 million,
while earnings per share increased by 9%
w0 12 fils.

He commented, "This performance was
driven by strong revenue growth and i-

plined cost management. We also strength-
and our balance sheet by expanding our
loan and deposit franchise. while further
\m.nelru.nma our capital position, with a
io of 12.60% and a non perform-
ing loan ratio of 1.25%. Together, these re-
sults reflect the strength of our core bank-
ing franchise and the quality of eamings.”

Total assets increased by 5% compared
1o December 2025 to reach KD 7.3 billion,
supported by loan growth of 7.8%, while
customer deposits increased b 5%,
demonstrating the continued strength and
confidence of customers.

ABK continued to strengthen the quality
of its balance sheet while growing the busi-
Non-performing loan ratio improved
% from 1.35% as of June 2025, re-
flecting disciplined underwriting and pru-
dent portfolio management. At the same
time, ABK maintained a strong capital po-
ition, with d(‘l:'ﬂ nu(: of 12.60%, ‘md a

viding financial mcnglh and flexibility 1o
future growth ambitions.

i “We obtained Central
Bank of Kuwait's approval to expand our

8
Giel-Jan M. Van Der Tol, Group CEO

continue 1o strengthen a high-performance
culture across the Group, with Kuwaiti
representing approximately 70% of lead-
ership positions and women accounting
for 41% of our workforce. These metrics
reflect our commitment to developing lo-
cal talent and fostering an inclusive work-
place.”

He concluded, “As part of our strateg;
refresh, we are sharpening our
priorities to seize new opportunif
our businesses and our eperating madel,
strengthen our competitive position and
create sustainable long-term value for our
sharcholders. Looking ahead, we remain
constructive on the outlook for the second
half of 2026, While geopolitical develop-
ments continue to warrant caution, our
strong capital position, diversified funding
profile, mproving asset quality, and disc
plnn.d execution provide a solid founda-
tion for continued growth."

Brand Strength

On his part, Soonawalla affirmed, “HI
2026 results demonstrate the continued
strength of owr financial performan
supported by strong revenue growth, dis-
ciplined balance sheet management and
continued improvement in asset quality-
signifying U gth and resilience of
ABK’s franchi

He added, “We delivered strong growth
across our key financial metrics while fur-
ther strengthel the quality of our loan
book, maint g robust capital and li-
i while further enhanc-
lexibility as we navigate

Shiamak Soonawalla, Group CFO

mance,

From an effi
awalla said, ’I'hn. cost-to-income ratio
remained well disciplined at 43.1%. Al
though 90bps higher yea
has continued its dechining tre
stood at 43 89 d 202

He added, “The quality and res
our earnings continue 10 be supported by
our diversified business model. Commer-
cial Banking remained the largest contrib-

utor to operating income at 44 Eo\luwod

Furthermore, Lapmlv'm!:m remained
robust, with the total capital adequacy ratio
at 18.03% and CETT at 12.60%, remaining
comfortably above the regulatory minima
and providing capacity to support future
growth.

Asset quality continued to strengthen,
with the non-performing loan ratio im-

proving % from 1.35% as of June
2025, re disciplined underwriting,

prudent portfolio management and proac
tive credit monitoring

The provision coverage ratio remained
strong at 340%, with loan loss provisions
maintained in accordance with Central
Bank of Kuwait guidelines and exceeding
IFRS 9 nqmrcmml\ by KD 196 on,
providing a robust buffer against potential
credit headwinds.

Soonawalla stated, “Total asscts i
creased by 5.0% to KD 7.3 billion, with
net loans and advances growing by 7.8%
to KD 4.9 billion and customer depos-
its increasing by 6.5% to KD 4.3 billion

p———

key milestone during the first half of 2026
was the publication of our 2025 Sustain-
ability Report, aligned with leading report-
ing standards and including select

rating metrics. Backed by a broad data
r.ulh.slmn fr.imn\nil\ the report further
reinfore mitment to transpar-
and long-term value

ng. ABK advanced key
including sustainable fi-
nance s, climate-related efforts,
and the integration nt S

its business pract
tained close .nhemncm with regulatory
developments, ensuring that its approach
continues (o support long-term sustainable
growth and meet the expectations of its

e

Dr. Abdulaziz Jawad, Chief Strategy Officer

s, These actions
pital efficiency and

return client relations!
helped 10 enhance

focusing across the key
segments for both
expatriatesreflecting our iplined ap-
proach to acquiring high-quality custom-
ers while maintaining prudent lending
standards. In parallel, we continued to ad-
vance our Al capabilities, strengthen cus-
tomer engagement, improve operational
efficiency and enhance our digital capa-
bilities across the Grouj

e stated, “In p.na\E.L our Consumer
Banking team in the UAE is maki
ress on the CBUAE mandated imitiative,
Jaywan, which is an initiative 1o establish
a domestic payment gateway in parallel
with global Visa card and Master card. We
completed our internal operational
readiness for issuance of Jaywan debit
cards and supporting dome: payment
transaction through m Jaywan payment

network "

ABK Wealth M

He emphasized, “Our upcomi
year strategy is focused on unlock
neat phase of ABK's growth by acceleral-
ing profitable o
tively pursuing value-accretive inorga
opportuni We are sharpening our fo-
cus on delivering able sharcholder
value and achievin her retums on ¢g-

uity through balanced growth across Ku-
1, supported by

disciplined capital all
investments in st
He added. "The: mdud«. rengthening
our retail, corporate and wealth proposi-
tions, expanding transaction banking and
preparing for the upcoming mongage re-
form in Kuwait. Further we will ¢
to strengthen and expand our digi
ing otfcrmgm modemnize our fech stack
and data platforms to improve scalability,
advanced analytics, and operational
n.m.!lt.m.; Tup,uhn.r u.uh
C.

pal
improve execution and deliver sustainable
long-term value for our shareholde:

Co his statement, Di
head to the remainder of

further strengthened its investment plat-
form through a strategic parmership with
Barings, a leading yubul alternative
set manager with approximately U
hl]\‘mn in under asset management, and
oney Market
upported strong
business momentum, with i nt basc

g by around 50% and di onary

0% year-on-year.
Turning to ESG, Dr. Jawad added, “A

3 is underpinned by the
strength of what we have delivered so far,
and our focus is on sustaining the trajec
tory through continued disciplined, agility,
;md fizorous execution against our stra-

value of the fundamentals we have built
our performance on including prudent risk
management, a sound capital pos

a diversified business model supporting
ummtenl performance regardless of ex-
ternal conditions.”

“Markaz”
that Kuwai

S&P GCC composite index declined by 1.5% in July 2026

—4y nll

trigeering a broad selloff in technology stocks.

Markaz: Kuwait equities outperform GCC
peers, supported by resilient bank eamings

KUWAIT CITY, Aug 5: Kuwait Financial Centre
3 ted in its Monthly Market Review
markets broke their three-month

p-
s 10 aggressively

AN
Sami Sharif and Ali Morad Behbehani

Company achieves higher premiums

Kuwait Insurance posts
KD 5.4 min gross profit

KUWAIT CITY, Aug 5: Kuwait
Insurance Company announced
the results of the first half of the
current year, where the total gross
profit achieved for the current pe-
ried amounted to KD 5.4 million
(USD 17.6 million). The company
alse strengthened its financial re-
serves 1o meet any future insurance
obligations, reaffirming its long-
\IdmlmL conservative approach to
reserving since its establishment.
The total gross  profit includes
income from the sale of inv
ments Jmmmlm;, to KD 1.6 mi
lion (USD 5.
recorded in reta
net profit ac
period amounted o KD 3.7 million
(USD 12.1 million), with Earni
per Share amounting to 15.76 fils
(USD 0.05). It should be noted that
Earnings per Share for the 2025
and 2026 periods were adjusted
following the increase of the com-

has made

form whi
port all
operations.

blood d

Difference
The campa

saving pati

The total gross written premium
for the current period amousmd o Qs el
KD 31.5 million (USD 103 mil- i
lion).

Insurance revenue amounted to
KD 28.3 million (USD 92 million).

insurance services sector.
On_another front, Mr.
Sharif added ihdl the company
g

its digital lruusfu:m.nllun pm_]cuL
KIC is in the process of develop-
ing a fully integrated digital plat-

internal and external
As part of its commitment to

social responsibility, Kuwait In-
surance  Company urg:muud a

employees in conjuncti
World Blood Donor Day, under the
slogan “A Dmp of Blood Makes a

laboration with the Kuwait Cen-
tral Blood Bank, with the aim of
supporting the country’s \lmuéu.
blood reserve:

it dnsiinss. Company is
pany’s capital 0 KD 25 million. ~also_focused on_the continuous

ployees mmunh pm\'

dnnng the n\onlh Kuwait's All-Share Price Index
advanced by 0.6%, driven by a 1.5% gain in the
Premier Market Index.The banking stocks were
the key driver of market performance, posting a
3.1% gam during the month, buoyed by resilient
<. National Bank of Kuwait and
inance House gained 6 5% and 2 3%,
respectively, supported by strong H1 2026 earn-
ings The net profits of NBK and KFH increased by
Uu, y/y and 6.1% y/) 20! (ulc»pm. region-
alg il eco-
nomic pressure. Among Premier market stocks,
“Trolley General Trading Company advanced 7.5%
during the month after delivering strong Q2
ings, with revenue growth driven by higher
productivity, network expansion, and resilient
consumer demand.
economic policy move, the Kuwait
ib Economic Development launched

rengthen crisis preparedness
ience against future economic shocks. Blackstone,
KKR. and Brookfield agreed 1o acquire @ 495
it Petroleum

e in a joint venture with Kuw
Corporation (KPC), marking Kus
ever foreign investment. The SI6 billion deal
supports KPC's capital expenditure plans and its
aoal of expanding crude production capacity 1o 4
million bpd by 2035 The Ceniral Bank of Kuwait
chl its key benchmark discount rate unchanged at

5% in July following the U8 Fed's decision to
tm]d rales steady amid persistent price pressures.
Kuwait’s real GDP contracted by 4.6% y/y in Q1
2026, weighed down by the 12 sw yly declin
oil GDP amid disruptions in oil production and ex-
ports due to the geopolitical tensions in the Middle
East. Kuwait’s final fiscal accounts for FY2025/26
showed the budget deficit widening sharply to
KD? I billion ..mnnd I“‘.z m’ (:DPJ fmm KD

YJ)Z{).'"I ir
budger estimate by

exceeded the government
approximately KD 800 million. Kuwait issued a
6 billion three-tranche sovereign bond—its first
since October 2025. The offering was oversub-

MARKAZ

scribed more than three times, reflecting strong
investor confidence despite heightened regional
geopolitical tensions,

GCC equities were broadly negative in July,
the S&P GCC Composite Index declini
. Renewed geopolitical tensions in the Mid-
I”l, l‘s\\ including attacks on key infrastructure
facilities of Kuwait and Bahraindented inve
tor sentiment. A good stari o corporate eamings
season helped limit market losses. Saudi Arabia’s
Tadawul Index fell 1.9%, dragged down by the
negative performance of major blue-chip stocks.
The share price of Al R:Jhl Bank declined 5.1%
after issuing a more cautious outlook on loan
growth and margins despite a 14% y/y growth in
Q" "(i’ﬁ net profits. Dulm s eqmu index retreated

amid concemns over {ﬂl’\,liﬂ dLm.mq\ Alm Dhabi
equities ended positive in July (+1.1%) dun. o

resilient eamnings that lifted banking stoc
pncc\uf FAB and ADCB rosel2

A% and

rates, maintaining monetary polic:
under the US dollar peg. S&P Global Ratings

xpected to weigh on capital expenditure 'md
deb ssuance. The U.S has imposed a 12.5% tariff
rate on imports from GCC economies 1o prevent
goods produced with forced labor from entering its
‘markets. Fitch affirmed its A+ sovereign rating for
Saudi Arabia with a stable owmlook. In the UAE,
domestic credit growth accelerated to 15.0% yiy in
May, the Fastest pace in over a decade, supported
by 10.1% growth in corporate lending and 13.3%
srowth in personal credit.

Global and US equities were muted during
the month as the Al-driven rally lost momentum,

1§ prompled
reduce. prmlm. 1o tech stocks. The MSCI Workl
Index edged up 0.5% for the month while the S&P
the tech-heavy Nasdaq
2%, exhibiting a deeper de-
cline. The U.S. Fed left policy rates unchanged in
%-3.75 % range at the July FOMC meet-
12, but struck a firmer hawkish tone, with three
AC members favoring a rate hike in July. Fed
Chair Kevin Warsh offered little forward guidance,
reiterating that policy would remain stri
dependent and that rates could still move higher
if inflation pressures persisted. Selling pressure in
technology and semiconductor stocks was even
‘more pronounced actoss emerging markets as Chi-
na's propress in domestic chipmaking heightened
e concerns, while elevated valuations in
s like Ko d Taiwan accelerated profit-
g. The MSCI Emerging Markets Index fell
o, with South Korea and Taiwan equity indices

during the mnmh o close 1 4.75%. d y 2
spike in oil prices following renewed U.S.-Iran
tensions and continued uncertainty over the Fed-
eral Reserve's interest mte trajectory.Brent crude
oil prices surged 23.6% over the month [0 close
USD 90.1/bhl.. as reports of fresh military ex-
changes between the U S and Iran and continued
threats over control of the § of Hormuz revived
fears of supply disruption, pushing the geopoliti-
cal risk premium sharply higher The disruptions
to alternative shipping routes, including the Bab
el-Mandeb Sirait and the Red Sea, due 1o attack:
by Iran-backed groups further supported oil p

As we move into August 2026, investors
closely menitor economic data releases 1o set ¢
pectations on the future interest rate path, as me
Fed has disoriented itself from provi
guidance. The resurgence of geopoli
conlinues to drag regional equity and global com-
modity markets Global market performance could
hinge on market sentiments sumrounding technol-
agy and semiconductor companies. GOC markets,
ile, are expected 10 take direction from oil
price movements, regional developments, and cor-
porale earnings announcements.

Total investment income for the
current period amounted to KD 6
million (USL} 20 mal lwon).

The company’s Chief Executive
Officer, Mr. Sami Sharif, swted
that the company follows a prudent
and halanced strategy in managing

s in generating retained
: of KD 81 million {LSD ’64
. which underscores the

M. Sharif added that in addition
to profits and premiums, the com-
pany maintains an excellent eredit
from AM Best and Moody’s

a
thereby serving the interests of so-
ciety and the State of Kuwait.

We continue to look forward to
much more work to be done in the
coming period and take this op-
portumity to thank everyone who
contributed to achieving our zm]\
from the Board of Director
holders, and employees

Mr. Sami Sharif also expressed
his sincere appreciation and gra
tude to the Insurance Regulatory
Unit for its effective role in en-
hancing the insurance business
environment and reinforcing the
principles of transparency and
market dl\up]\ﬂl‘ He commended

at

waork and

a nd A3, ively, with
a stable outlook. are proud to
continue receiving these ratings,
placing us among the leading lo-
cal and regional companies in the

tability and

efficiency, contribut-
ing to the sustainable growth of the
insurance industry.

KUWAIT CITY, Aug 5: The L&T Ei

a nmm: contract rl)l LBEIML I|9u
work in Jurassic acil
modernization of the existing crudn. il export

The financial value of the contract was not di:

inning of the KOC contract is an i
of the Kuwm] market to ml.cmalmml energy compan|

cilities and improving energy

By Inaas Awadh
Al-Seyassah/Arab Times Staff

ssification as a lump sum turnl

2y Hydrocarbon Onshore Division
n & Toubro won a new contract from Kuwait Oil Company (KOC)
im line with the ongoing efforts of Kuwait to develop its oil infrastructure.
Hydrocarbon Engineering Magazine reported that the division secured
procurement and construction (EPC)
itics (JLOs), as well as the

vork of Kuwait,
losed., but the scope of
m;jegl indicate that
a high level of engineering and execution

dication of the atractive- It

ing gas production, modemizing export fa-
efficiency, in addition to sustainability and

emission reduction projects.
The above munlmmd project will support the oil slomg.u and export
system by col ill

tional capa

e system.

oil resources

new crude oil storage ta
pacity of 618,000 barrels, while the total ope

pacity of the six tanks will be 3.708.000 barrel
includes the development of supporting fa

Kuwait 0il Company expands oil network with ‘L&T’ project

The project
s associated with the

Ivincludes the installation of new pipelines, modemization of the exist-
ing crude oil loading and export networks, and rai
wde oil transportation system from production areas o the export

2 the efficiency of

aciliti

[l will un.u\mmudau. production growth and develop the ability of Ku-
wait 10 manage its oil exports
-omponent of the strategy of KOC to develop unconventional
d hoost the production of high-quality light crude.

The Jurassic oil reservoirs are located in North Kuwait and are part of
the efforts of the country to diversify its production base and benefit from
available reserves by using advanced technologies

amore flexible manner,


https://www.arabtimesonline.com/arabtimes/uploads/images/2026/08/06/137843.pdf

